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TO THE MEMBERS OF
SHREE SAMRUDHI INDUSTRIAL PAPERS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of SHREE SAMRUDHI INDUSTRIAL PAPERS PRIVATE LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and
a summary of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the Act”) with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company'’s preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2020, and its profit/loss and its cash flows for the year ended on that

date.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined no matters to be the key
audit matters to be communicated in our report.
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act. 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of SHREE SAMRUDHI INDUSTRIAL PAPERS PRIVATE LIMITED (“the
Company”) as of March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our audit. We conducted

our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company'’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of

financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or improper

management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Date: 15/06/2020 For M/s. G. B. LADDHA & CO. LLP
Place: Vapi CHARTERED ACCOUNTANTS
Firm Regn No. 120352W/W100033

[GIRIRAJ B LADDHA]
Partner
M.NO. 108558
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For the For the
Year ended Year ended
Particulars NOTE NO. 31-March-2020 31-March-2019
54 54
ASSETS
1 Non-Current assets
(a) Property, Plant and Equipment - -
(b) Capital work-in-progress - -
(c) Intangible assets - -
(d) Financial Assets
(i) Investments - -
(i) Security Deposits 2 85,000 85,000
(e) Income Tax Assets (net) - -
() Other non-current assets - -
Total Non-current assets 85,000 85,000
2  Current assets
(a) Inventories - -
(b) Financial Assets
(i) Trade receivables - -
(i) Cash and cash equivalents 3 3,01,785 1,29,408
(iif) Bank balances other than (ii) above 4 63,08,435 61,07,181
(iv) Other Financial Assets 5 2,08,856 2,82,3112
(c) Other current assets - -
Total current assets 68,19,076 65,18,900
TOTAL ASSETS 69,04,076 66,03,900
EQUITY
(2) Equity Share Capital 6 50,00,000 50,00,000
(b) Other Equity 7 16,52,754 13,87,162
TOTAL EQUITY 66,52,754 63,87,162
LIABILITIES
(1) Non-current liabilities
(a) Financial Liabilities
(i) Borrowings - -
(b) Provisions - -
(c) Deferred tax liabilities (net) - -
Total Non-current liabilities - -
(2) Current liabilities
(a) Financial Liabilities
(i) Borrowings - -
(i) Trade Payables
- Total outstanding dues of micro enterprises - -
and small enterprises
- Total outstanding dues of creditors other than 8 1,96,800 1,60,800
micro enterprises and small enterprises
(iii) Other Financial Liabilities = =
(b) Other current liabilities - -
(c) Provisions = =
(d) Income tax Liabilities (net) 9 54,522 55,938
Total Current liabilities 2,51,322 2,16,738
TOTAL LIABILITIES 2,51,322 2,16,738
TOTAL EQUITY AND LIABILITIES 69,04,076 66,03,900
See accompanying notes to the financial statements 1-12

In terms of our report attached

FOR G.B.LADDHA & CO.LLP
CHARTERED ACCOUNTANTS

ICAI Firm Reg. No.: 120352 W-100033
Giriraj B. Laddha

Partner

Membership No. : 108558

Vapi, 15th June, 2020

UDIN :20108558AAAAGY6541
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FOR AND ON BEHALF OF BOARD OF DIRECTORS

Gautam D. Shah
Director
DIN 00397319

Bela G. Shah
Director
DIN 01044910

Vapi, 15th June, 2020
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Notes Forming Part of the Financial Statements for the period ended 31st March, 2020
Note 1: SIGNIFICANT ACCOUNTING POLICIES:

SIGNIFICANT ACCOUNTING POLICIES:

@)

(b)

©

(d)

(€)

()

@)

(h)

Basis of Accounting

The financial statements of the Company have been prepared under the historical cost convention on an accrual basis
and in accordance with the Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the
Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 (“the 2013 Act”) / Companies Act,
1956 (“the 1956 Act”), as applicable.

Tangible Fixed Assets
Fixed Assets are stated at cost, net off CENVAT, less accumulated depreciation. All costs, including financing costs
till commencement of commercial production are capitalized.

Provision, Contingent Liabilities and Contingent Assets

Provisions are recognized for liabilities that can be measured only by using substantial degree of estimation, if
a) The company has a present obligation as a result of past event.

b) The probable outflow of resources is expected to settle the obligation, and

c) The amount of the obligation can be reliably estimated

Reimbursement expected in respect of expenditure required to settle a provision is recognized only when it is virtually

certain that the reimbursement will be received.

Contingent Liability is disclosed in the case of ;

a) A presentobligation arising from a past event, when it is not probable that an outflow of resource will be required
to settle the obligation.

b) A possible obligation, unless the probability of outflow of resource is remote.

Contingent Assets are neither recognized nor disclosed.
Provision, Contingent Liabilities and Contingent Assets are reviewed at each Balance Sheet date.

Impairment of Tangible and Intangible Assets

Impairment is recognized to the extent that the recoverable amount of an asset is less than its carrying amount and is
charged to the Profit and Loss account as prescribed by The Institute of Chartered Accountants of India in Accounting
Standard 28 “Impairment of Assets”.

Depreciation

Depreciation on Fixed Assets is provided on the Straight Line Method at the rates and in manner prescribed in
Schedule Il to the Companies Act, 2013.Depreciation on additions to assets during the year is provided on pro-rata
basis.

Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which
such investment are made , are classified as current investments . All other investments are classified as long term
investments.Investments are stated at cost. Provision is made to recognize diminution, other than temporary, in
carrying amount of long term investments.

Inventories

Finished and Semi-Finished stock is valued at the lower of cost or net realisable value. The cost of finished goods is
determined on consistent basis, accepting the average direct and indirect expenses related to the production during
the year. Raw materials, goods in transit and stores & spares are valued at landed cost or net realizable value which
ever is less. The cost is determined on FIFO basis.

Revenue Recognition

Revenue from sales of goods are recognize upon passage of title to the customer which generally co inside with the
delivery. Sales represent the amount receivables for goods sold excluding the value of Excise Duty, Central Sales
Tax, Maharashtra value added tax, and Including Transit Insurance Charges wherever applicable.
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Notes Forming Part of the Financial Statements for the period ended 31st March, 2020

@)

0

®)

0

(m)

(n)

Foreign Currency Transactions

Transactions in Foreign Currency are recorded at the exchange rate prevailing on the date of transaction. At the year-
end, monetary items denominated in foreign currency are reported using the rate of exchange prevailing on the last
day of year. Exchange difference arising on realization / payment of foreign exchange is accounted to the Profit & Loss
Account in the year of realization/ payment.

Amortization of Miscellaneous Expenditure
Preliminary and Share Issue Expenses are being written off in the year in which itis incurred as per the Accounting
Standard 26 “Intangible Assets” issued by the Institute of Chartered Accountants of India.

Provision for Gratuity and Leave Encashment

a) Company has created provision for Gratuity as per the provisions of Payment of Gratuity Act on the basis of number
of completed years of service as on Balance Sheet date.

b) Liability for leave encashment has been determined and accounted for based on the number of days of en-cashable
leave to the credit of each employee as on the balance sheet date, treating it as short term employees’ benefit.

Taxation

Provision for current tax is made in the accounts on the basis of estimated tax liability as per the applicable provisions
of the Income Tax Act, 1961.

Deferred tax for timing difference between tax profits and book profits is accounted for using the tax rates and laws that
have been enacted or substantially enacted as of the balance sheet date. Deferred tax assets are recognized to the
extent there is convincing evidence that these assets can be realised in future.

Use of Estimates

The presentation of financial statements requires estimates and assumption to be made that affect the reported
amount of assets and liabilities on the date of the financial statement and the reported amount of revenue and expenses
during the reporting period. Difference between the actual results and estimates are recognized in the period in which
the result are known / materialized.

Borrowing Cost

Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are regarded
as an adjustment to the interest cost. Borrowing costs that are attributable to the acquisition or construction of
qualifying assets are capitalised as part of the cost of such assests. A qualifying asset is one that necessarily takes
substantial period of time to get ready for its intented use. All other borrowing costs are charged to the Profit and Loss
Statement in the period in which they are incurred.
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Notes Forming Part of the Financial Statements for the period ended 31st March, 2020

b. Fair Value Hierarchy of Financial Assets and Liabilities

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (i) recognised and measured at fair value and (ii) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair
value, Company has classified its financial instruments into three levels prescribed under the accounting standards
below:

Level 1: Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date.

Level 2: Level 2 inputs are inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3: Level 3 inputs are unobservable inputs for the asset or liability.

Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

Measured at Amortised Cost for which Fair Value is disclosed

The fair values of all current financial assets and liabilities including trade receivables, cash and cash equivalents, bank
balances, trade payables, and other current financial assets and liabilities are considered to be the same as their
carrying values, due to their short term nature. The fair values of all non-current financial assets and liabilities are
considered to be the same as their carrying values, as the impact of fair valuation is not material.

Capital Management

Total equity as shown in the balance sheet includes equity share capital, general reserves and retained earnings.
The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to
optimise returns to its shareholders. The Company’s policy is to maintain a stable and strong capital structure with a
focus on total equity so as to maintain investor, creditors and market confidence and to sustain future development and
growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital
structure. The management monitors the return on capital as well as the level of dividends to shareholders.

The gearing ratio at end of the reporting period was as follows.

3
Particulars As at As at
31 March, 2020 | 31 March, 2019
Gross Debt - -
Cash and Bank Balances 66,10,220 62,36,589
Net Debt (A) (66,10,220) (62,36,589)
Total Equity (As per Balance Sheet) (B) 66,52,754 63,87,162
Net Debt to Equity Ratio (A/B) (0.99) (0.98)
Note: 12.3 Income Tax
a) Components of Income Tax Expense 4
Particulars For the year For the year
ended ended

31 March, 2020

31 March, 2019

Income Tax Expense
i. Current Tax

Current Tax on Profits for the year 96,300 96,847
Adjustment for current tax of prior periods 512 (1,529)
Total Current Tax (i) 96,812 95,318
ii. Deferred Tax
Decrease (Increase)in Deferred Tax Assets - -
Increase (Decrease)in Deferred Tax Liability - -
Total Deferred Tax (ii) - -
Total Income Tax Expense (i+ii) 96,812 95,318
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